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TERMINATION OF THE MEMORANDUM OF UNDERSTANDING

The Board announces that on 27 May 2010, the Company and the Vendor entered into the

Termination Agreement to terminate the MOU with effect from the date of the Termination

Agreement.

The Board considers that the termination of the MOU has no material adverse impact on the

existing business operations of the Group.

Reference is made to the announcement of Wing Hing International (Holdings) Limited (the

‘‘Company’’) dated 7 October 2009 (the ‘‘Announcement’’) in relation to the MOU entered into

between the Company and the Vendor in relation to the Possible Acquisition and the

announcement of the Company dated 7 April 2010 in relation to the extension of time under

the MOU. Capitalised terms used herein shall have the same meanings as those defined in the

Announcement unless otherwise stated.

The Board announces that on 27 May 2010, the Company and the Vendor entered into a

termination agreement (the ‘‘Termination Agreement’’) to terminate the MOU with effect from

the date of the Termination Agreement.

As disclosed in the Announcement, the Proposed Acquisition is subject to, inter alias, the

satisfaction of the due diligence review on the Target Company and its subsidiaries, the

Operating Companies and their respective subsidiaries, and the negotiation and finalization of

the terms and conditions in relation to the Possible Acquisition. As the Company and the

Vendor could not reach agreement on major terms and conditions in respect of the Proposed

Acquisition and the Formal S&P, the Company and the Vendor agreed to terminate the MOU

and entered into the Termination Agreement.

Pursuant to the Termination Agreement, the MOU was terminated with effect from the date of

the Termination Agreement, each of the Company and the Vendor is released and discharged

from its obligations and liabilities by virtue of or in relation to the MOU and neither the

Company nor the Vendor shall have any claims against the other party. The Earnest Sum in

the amount of HK$8,000,000 together with accrued interest thereon calculated at 3% per

annum shall be refunded to the Company within 3 days after the signing of the Termination

Agreement.

The Board considers that the termination of the MOU has no material adverse impact on the

existing business operations of the Group. As stated in the announcement dated 14 May 2010,

the Group has conditionally agreed to acquire indirect equity interest in a PRC project
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company which will own and hold the mining licence for conducting mining activity at a gold

mine located at Long Men District of the Chicheng County, Hebei Province, the PRC. Upon

the termination of the MOU, the Group will focus its resources in developing the newly

acquired gold mining business and other existing business.

Shareholders of the Company and investors are advised to exercise caution when dealings in the

Shares.
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